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Summary  

BlueBay Asset Management (‘BlueBay’) considers principal adverse impacts of its investment decisions on 

sustainability factors. In accordance with Article 4 of the EU Sustainable Finance Disclosure Regulation1 

(‘SFDR’), this document (‘Statement’) summarises how BlueBay Funds Management Company SA and 

BlueBay Asset Management LLP approach the consideration of principal adverse impacts (‘PAIs’) of their 

investment decisions on sustainability factors in relation to products subject to SFDR.  

 

‘Sustainability factors’2 mean environmental, social or governance (‘ESG’) matters such as employee matters, 

respect for human rights, anti-corruption and anti-bribery matters.  ‘Sustainability Risks’3 mean an ESG event 

or condition that, if it occurs, could cause an actual or potential material negative impact on the value of the 

investment. All references to ‘ESG risks’ and ‘ESG factors’ within this Statement are equivalent to 

‘Sustainability Risks’ and ‘Sustainability Factors’ as defined in SFDR.  PAIs, as defined by SFDR, are negative, 

material or likely to be material effects on sustainability factors that are caused, compounded by or directly 

linked to investment decisions and advice performed by a legal entity.   

 

BlueBay monitors and evaluates a range of PAI indicators, but as the reporting of many of these metrics by 

investee entities is currently largely voluntary, the availability of data on some indicators is limited.  As such 

the integration of PAI indicators is conducted on a best-efforts basis, reflecting the availability of such 

information. However, as data availability improves, it is expected that PAI indicators will cover a greater portion 

of BlueBay’s investable universe and therefore allow for better insight in the adverse impacts caused by 

investee entities. Furthermore, BlueBay may add additional PAI indicators to its monitoring process as the data 

quality improves.    

 

Additional processes to consider PAI indicators in investment decisions may take place at the specific strategy 

or product level, where the outcome may be incorporated differently.  For instance, in some cases, leading to 

investment exclusions or conditional inclusions predicated on certain conditions being met. 

 

For more information, please refer to our ESG Investment Policy.   

 

Review 

This Statement will be reviewed annually, or more frequently, where a material change occurs and, if 

appropriate, updated to reflect changes in circumstances and practice.  The Statement is owned by the ESG 

investment function, with oversight and approval provided by the BlueBay ESG Investment Working Group. 

 

 
1 REGULATION (EU) 2019/2088 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 27 November 2019 on sustainability‐

related disclosures in the financial services sector.   

2 Article 2(24) EU SFDR. 

3 Article 2(22) EU SFDR. 
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Last policy update: June 2022   

 

Description of Principal Adverse Impacts  

The majority of economic activities have the potential to impact various sustainability factors, either negatively 

and/or positively.   

 

The PAI indicators4 BlueBay aims to consider, to the extent to which such data is available and considered 

material, include the following: 

• Mandatory indicators: Fourteen (14) applicable to investments in corporate issuers, and two (2) 

applicable to investments in sovereigns and supranationals, and  

• Voluntary indicators: two (2) applicable to investments in corporate issuers (one (1) environmental 

and one (1) social), and two (2) applicable to investments in sovereigns and supranationals (one (1) 

environmental and one (1) social) 

 

Scope Mandatory / 

Voluntary 

Theme Indicator 

Companies Mandatory Climate and other 

environment related 

indicators 

1. GHG emissions (Scope 1, 2 & 3, total 

emissions) 

2. Carbon footprint 

3. GHG intensity of investee companies 

4. Exposure to companies active in the fossil fuel 

sector  

5. Share of non-renewable energy consumption 

& production 

6. Energy consumption intensity per high impact 

climate sector 

7. Activities negatively affecting biodiversity-

sensitive areas 

8. Emissions to water 

9. Hazardous waste and radioactive waste ratio 

Social and employee, 

respect for human 

rights, anticorruption 

& anti-bribery matters 

10. Violations of UN Global Compact principles 

and OECD Guidelines for Multinationals 

11. Lack of processes and compliance 

mechanisms to monitor compliance with the 

UN Global Compact principles and OCED 

guidelines for Multinational Enterprises 

12. Unadjusted gender gap 

13. Board gender diversity 

 
4 As detailed in the EU SFDR Level 2 Regulatory Technical Standards (RTS), April 2022 by the European Supervisory Authorities (The 

ESAs). 

https://ec.europa.eu/finance/docs/level-2-measures/C_2022_1931_1_EN_annexe_acte_autonome_part1_v6.pdf
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Scope Mandatory / 

Voluntary 

Theme Indicator 

14. Exposure to controversial weapons (anti-

personnel mines, cluster munitions, chemical 

weapons and biological weapons) 

Voluntary Climate and other 

environment related 

indicators 

 

4. Investments in companies without carbon 

emission reduction initiatives 

 

Social and employee, 

respect for human 

rights, anticorruption 

& anti-bribery matters 

 

15. Lack of anti-corruption and anti-bribery policies 

Sovereigns 

and 

supranationals 

Mandatory Environmental  15. GHG intensity 

Social 16. Investee countries subject to social violations 

Voluntary Environmental 17. Share of bonds not certified as green under a 

future EU act setting up an EU Green Bond 

Standard 

Social 

 

21. Average corruption score 

 

 

 

Description of Policies to Identify and Prioritise Principal Adverse Impacts 

BlueBay monitors and evaluates a range of PAI indicators, although the availability of data on some indicators 

is limited.  As such the integration of PAI indicators is conducted on a best-efforts basis.  However, as data 

availability improves, we may add additional PAI indicators to our monitoring process.    

 

We source PAI indicator data from a range of third party ESG information providers and continue to work with 

them to enhance investee entity coverage of such indicators.  BlueBay also engages directly with issuers and 

other relevant stakeholders to drive improved disclosure on PAI.  All investment teams have access to a range 

of ESG data and information and work closely with our ESG investment team.   

 
Additional processes to consider PAI indicators in investment decisions may take place at the specific strategy 

or product (pooled fund/mandate) level, where the outcome may be incorporated differently in terms of the 

resulting action(s). For instance, in some cases, leading to investment exclusions or conditional inclusions 

predicated on certain conditions being met, or no action. 

 

The following table summarises the range of approaches taken to address PAI: 

 

 

 

Approach 

 

 

Description 

 

Example 

 

More Information 

 

Exclusions  Activity-based  
The basis of these being 
that some economic 
activities are considered to 
generate negative societal 
or environmental outcomes, 
either based on 
ethical/religious views or 

Firm level: applicable to our pooled funds 

– applied to exposure to corporate 

producers of controversial weapons 

 

[SFDR L2 RTS, Feb ’21: Table 1, 

Indicator 14] 

 

BlueBay’s firm 

Controversial 

Weapons 

Investment Policy 

https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.bluebay.com/globalassets/documents/bluebay-controversial-weapons-investment-policy.pdf
https://www.bluebay.com/globalassets/documents/bluebay-controversial-weapons-investment-policy.pdf
https://www.bluebay.com/globalassets/documents/bluebay-controversial-weapons-investment-policy.pdf
https://www.bluebay.com/globalassets/documents/bluebay-controversial-weapons-investment-policy.pdf
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Approach 

 

 

Description 

 

Example 

 

More Information 

 

norms-based concerns. As 
such certain exclusion 
criteria are applied. e.g., 
sector or business activity, 
product, or revenue stream 
for example for gambling, 
alcohol; or exclusions based 
on highly negative impacts 
(e.g., fossil fuel companies 
due to concerns about 
climate change) 

 

Product level (pooled fund or mandate): 

applicable to our ESG Orientated 

strategies5 which may apply additional – 

and varying types of - economic activities 

to exclude (e.g., a wider scope applied to 

producers of controversial weapons, 

exclusion of tobacco producers or 

companies involved in thermal coal) 

 

[SFDR L2 RTS, Feb ’21: Table 1, e.g. 

Indicator 14] 

 

BlueBay’s SFDR 

disclosure website 

for some examples 

 

 

Conduct-based  
Entity level restrictions may 
be applied as such conduct 
is considered to not meet a 
minimum level of acceptable 
practice. Often these are 
associated with norms-
based exclusions (such as 
UN related ones) or based 
on poor ESG assessment 
relative to peers (e.g., 
excluding the worst 
performing issuers). 
 

Firm level: applicable to our pooled funds 

to we ensure compliance with economic 

and financial sanctions imposed by the 

relevant jurisdictions 

 

Product level (pooled fund or mandate): 

applicable to our ESG Orientated 

strategies which may apply additional – 

and varying types of – conduct-based 

practices to exclude (e.g., exclusion 

based on status against UN conventions 

and treaties, or on compliance with the 

UN Global Compact) 

 

[SFDR L2 RTS, Feb ’21: Table 1, e.g. 

Indicator 10] 

 

Targets Some strategies may seek 
to achieve a specific 
performance level, whether 
this is a relative (as 
compared with their 
benchmark) or on an 
absolute basis 

Product level (pooled fund or mandate): 

applicable to our ESG Orientated 

strategies, where the target is in relation 

to a climate related performance e.g., 

carbon footprint 

 

[SFDR L2 RTS Feb ’21: Table 1, e.g. 

Indicator 2] 

 

Engagement  Dialogue with key 

stakeholders (e.g. issuers, 

regulators, policy makers 

etc.) to improve 

understanding of, or 

encourage effective 

management and disclosure 

of material ESG issues.  The 

interactions would occur 

either directly or in 

collaboration with like-

minded investors. 

 

Firm level: applicable to all managed 

products where efforts may be focused on 

understanding the extent to which ESG 

risks/PAI related indicators are a material 

issue and being effectively managed if 

they are. Efforts may focus on improving 

issuer ESG/PAI disclosure and reporting, 

governance practices, human capital 

management, or carbon emissions. Non-

issuer engagement efforts include 

supporting other organisations in their 

request of environmental information from 

issuers, or collaborating with other 

investors to engage with governments 

BlueBay ESG 

Investment Policy 

 

BlueBay Annual 

Stewardship 

Report (UK 

Stewardship Code) 

 

BlueBay’s SFDR 

disclosure website 

for some examples 

 
5 BlueBay ‘ESG Oriented’ Strategies in scope of SFDR are classified as Article 8 or Article 9. Please visit the BlueBay website for further 

information. 

https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.bluebay.com/en/institutional/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en/institutional/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/globalassets/bluebay-uk-annual-stewardship-report-2021.pdf
https://www.bluebay.com/globalassets/bluebay-uk-annual-stewardship-report-2021.pdf
https://www.bluebay.com/globalassets/bluebay-uk-annual-stewardship-report-2021.pdf
https://www.bluebay.com/globalassets/bluebay-uk-annual-stewardship-report-2021.pdf
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en-gb/wholesale/what-we-do/funds/sustainability-related-disclosures/
https://www.bluebay.com/en/institutional/what-we-do/funds/sustainability-related-disclosures/
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Approach 

 

 

Description 

 

Example 

 

More Information 

 

such as those in emerging markets with 

high deforestation risks given the role of 

forests in helping to mitigate climate 

change. 

 

[SFDR L2 RTS Feb ’21: Table 1, e.g. 

Indicator 1, 10, 15; Table 2 e.g. indicator 

4, 15; Table 3 e.g. indicator 15, 21] 

 

Product level (pooled fund or mandate): 

applicable to our ESG Orientated 

strategies, where the focus is not limited 

to ESG risks, but can comprise ESG 

factors per se, and seek to ensure more 

responsible practices irrespective of their 

investment materiality. e.g., addressing 

child labour in supply chains or promoting 

access to medicines in developing 

countries. 

  

[SFDR L2 RTS Feb ’21: Table 1, e.g. 

Indicator 1, 10, 15; Table 2 e.g. indicator 

4, 15; Table 3 e.g. indicator 15, 21] 

 

Proxy 

Voting 

 

Using our voting rights to 

encourage issuers and their 

boards of directors to 

consider and adopt 

recognised best practices in 

governance and disclosure.  

Voting activities is limited in 

fixed income investing (as 

investors are not owners) 

and largely relate to 

transitional items, but where 

opportunities arise, we seek 

to encourage best practice.  

 

Product level (pooled fund or mandate): 

applicable to those strategies where this 

occurrence materialises, and where we 

are instructed to exercise the voting 

according to our own views. 

 

BlueBay’s ESG 

Proxy Voting policy 

 

 

Engagement Policies 

Complementing BlueBay’s ESG integration approach is ESG engagement, which describes the interaction 

between investors and issuers and other key stakeholders such as regulatory bodies. BlueBay believes that 

providers of debt do have a role in engaging with issuers and other relevant stakeholders on matters with the 

potential to impact investment returns, which may include ESG related ones.   

In general, as a minimum, BlueBay may engage with issuers on ESG related factors, including those related 

to the PAI indicators, if these are deemed to represent material investment risks. We view such activities as 

being part of our broader stewardship responsibilities, which are about protecting and enhancing our clients’ 

assets for the long term.  However, as debt investors, we are not owners and as such have more limited legal 

mechanisms to influence issuers. Furthermore, engagement with a non-corporate issuer such as a sovereign 

is potentially more challenging than compared to a corporate entity.  

https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/reports/jc-2021-03-joint-esas-final-report-on-rts-under-sfdr.pdf
https://www.bluebay.com/globalassets/documents/bluebay-proxy-voting-policy.pdf
https://www.bluebay.com/globalassets/documents/bluebay-proxy-voting-policy.pdf
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An engagement activity – on ESG or conventional debt related matters - naturally occurs as part of the 

investment due diligence process. Investors typically engage with issuers to gain insights into the issuer’s 

business practices. In more limited instances, engagement may occur with a specific aim to influence the 

issuer’s business strategy, disclosures, or management practices, usually in order to mitigate specific 

investment risks. Engagement is dynamic and aims may alternate between insight and influence or be about 

both at any one time. Engagement may occur as a one-off event or form an ongoing series of interactions. 

Whilst strategies investing in corporate issuers often focus engagement with issuers, regulators and civil 

society organisations, sovereign debt investors may engage with a broader, and sometimes unique, set of 

stakeholders (such as politicians, financial institutions, specialist political advisers/consultants). 

BlueBay may proactively initiate dialogue with issuers on ESG matters or we may engage in response to an 

external event or development. We may conduct such activities directly with issuers or work in collaboration 

with like-minded investors and other key stakeholders, including as part of our membership or participation in 

ESG investment related initiatives or organizational memberships. Whilst engagement may be directed at 

specific issuers on ESG matters, BlueBay is also involved in sectoral or thematic ESG engagement, which 

may take on a public policy dimension (e.g., engaging on policies or initiatives, which promote ESG disclosure 

generally or climate change specifically) or we may engage in efforts that advance ESG investment practice 

at the industry level.  ESG related engagements on PAI related indicators can include, but are not limited to:  

• Seeking to understand the extent to which the entity’s activities result in PAIs, and the materiality of 

these,  

• Encouraging better disclosure of PAIs and the steps being taken to address them, and 

• Encouraging more effective management of PAIs to minimize them. 

 

Once engagement efforts have commenced, these need to be monitored and reviewed. The outcome of ESG 

engagement efforts (e.g., the degree to which we are reassured by the issuer’s response and/or successful in 

instigating better disclosure, risk management or other engagement goal) are integrated into our investment 

thinking and decisions.  This may ultimately influence whether we have exposure to an issuer, the nature of 

our positioning and/or whether further action is required which could include escalating the engagement efforts 

such as exercising any proxy voting rights we may have (see our ESG Proxy Voting Policy for more details).  

 

References to International Standards 

BlueBay’s consideration of PAI indicators builds on various relevant international conventions and norms, 

standards and statements, including, but not limited to those listed below.  Information on the performance of 

issuers against these are sourced from third party sources and integrated into the ESG integration evaluation.  

The resulting actions vary depending on the specific product, in some cases it may result in the issuer being a 

candidate for engagement, in others it can lead to exclusions depending on certain thresholds being reached. 

 

• UN Global Compact* 

• UN Guiding Principles on Business and Human Rights  

• OECD Guidelines for Multinational Enterprises 

• Universal Declaration on Human Rights  

• International Labour Organization’s Declaration on Fundamental Principles and Rights to Work  

• U.K. Modern Slavery Act 2015 and the Australian Modern Slavery Act 2018  

• UN conventions and treaties on corruption, torture and punishment, and Paris Agreement* 

• Anti-Personnel Landmines Convention*  

• Convention on Cluster Munitions* 

https://www.bluebay.com/globalassets/documents/bluebay-proxy-voting-policy.pdf
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• Biological Weapons Convention, the Biological and Toxin Weapons Convention* 

• Chemicals Weapons Convention* 

 

*Denotes conventions and norms which may result in exclusion in the case of certain products, where certain 

threshold criteria are met. 

 

With regards to climate risk specifically, BlueBay is cognizant of applicable international conventions and 

treaties as well as standards, with the Paris Agreement under the UN Framework Convention on Climate 

Change being one which is explicitly considered at a product level in some cases.   

BlueBay also supports the global goal of achieving net-zero emissions by 2050 or sooner. We expect all 

issuers, where climate represents a financially material risk, to report on how their practices and performance 

are aligned to the Paris Agreement. 
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A summary of investor rights can be obtained in English on www.bluebay.com/investorrights. It is important to note that the Fund Management 
Company may terminate arrangements for marketing under new Cross-border Distribution Directive denotification process. Recipients are strongly 
advised to make an independent review with their own advisors and reach their own conclusions regarding the investment merits and risks, legal, credit, 
tax and accounting aspects of all transactions. Please refer to the prospectus of the UCITS/ AIF and to the KIID, if applicable, before making any final 
investment decisions.  

 
This document is a marketing communication and it may be produced and issued by the following entities: in the European Economic Area (EEA), by 
BlueBay Funds Management Company S.A. (the ManCo), which is regulated by the Commission de Surveillance du Secteur Financier (CSSF). In 
Germany, Italy, Spain and Netherlands the ManCo is operating under a branch passport pursuant to the Undertakings for Collective Investment in 
Transferable Securities Directive (2009/65/EC) and the Alternative Investment Fund Managers Directive (2011/61/EU). In the United Kingdom (UK) by 
BlueBay Asset Management LLP (BBAM LLP), which is authorised and regulated by the UK Financial Conduct Authority (FCA), registered with the US 
Securities and Exchange Commission (SEC) and is a member of the National Futures Association (NFA) as authorised by the US Commodity Futures 
Trading Commission (CFTC). In Switzerland, by BlueBay Asset Management AG where the Representative and Paying Agent is BNP Paribas 
Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland. The place of performance is at the registered office of the 
Representative. The courts at the registered office of the Swiss representative or at the registered office or place of residence of the investor shall have 
jurisdiction pertaining to claims in connection with the offering and/or advertising of shares in Switzerland. The Prospectus, the Key Investor Information 
Documents (KIIDs), where applicable, the Articles of Incorporation and any other document required, such as the Annual and Semi-Annual Reports, 
may be obtained free of charge from the Representative in Switzerland. In Japan, by BlueBay Asset Management International Limited which is 
registered with the Kanto Local Finance Bureau of Ministry of Finance, Japan. In Australia, BlueBay is exempt from the requirement to hold an 
Australian financial services license under the Corporations Act in respect of financial services as it is regulated by the FCA under the laws of the UK 
which differ from Australian laws. In Canada, BBAM LLP is not registered under securities laws and is relying on the international dealer exemption 
under applicable provincial securities legislation, which permits BBAM LLP to carry out certain specified dealer activities for those Canadian residents 
that qualify as "a Canadian permitted client”, as such term is defined under applicable securities legislation. The BlueBay group entities noted above are 
collectively referred to as “BlueBay” within this document. The registrations and memberships noted should not be interpreted as an endorsement or 
approval of BlueBay by the respective licensing or registering authorities.  
 
In the United States, this document may also be provided by RBC Global Asset Management (U.S.) Inc. ("RBC GAM-US"), an SEC registered 
investment adviser. RBC Global Asset Management (RBC GAM) is the asset management division of Royal Bank of Canada (RBC) which includes 
BBAM LLP, RBC GAM-US, RBC Global Asset Management (Asia) Limited and RBC Global Asset Management Inc., which are separate, but affiliated 
corporate entities. 
 
The document is intended only for “professional clients” and “eligible counterparties” (as defined by the Markets in Financial Instruments Directive 
(“MiFID”)) or in the US by “accredited investors” (as defined in the Securities Act of 1933) or “qualified purchasers” (as defined in the Investment 
Company Act of 1940) as applicable and should not be relied upon by any other category of customer.  
 
This document has been prepared solely for informational purposes and does not constitute an offer or recommendation to buy or sell any security or 
investment product or adopt any specific investment strategy in any jurisdiction. There are several risks associated with investing in this product. Please 
refer to the Prospectus of the fund and to the Key Investor Information Documents (KIID), if available, or any other relevant fund documentation on 
BlueBay website before making any final investment decisions. In EEA where applicable, the Prospectus is available in English and the KIIDs in several 
local languages and they can be accessed and obtained on BlueBay website. No BlueBay fund will be offered, except pursuant and subject to the 
offering memorandum and subscription materials for such fund (the “Offering Materials”). If there is an inconsistency between this document and the 
Offering Materials for the BlueBay fund, the provisions in the Offering Materials shall prevail.  
 

To the best of BlueBay’s knowledge and belief this document is true and accurate at the date hereof. BlueBay makes no express or implied warranties 

or representations with respect to the information contained in this document and hereby expressly disclaim all warranties of accuracy, completeness or 

fitness for a particular purpose.  

 

No part of this document may be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for 

any purpose in any manner without the prior written permission of BlueBay. Copyright 2022 © BlueBay, is a wholly-owned subsidiary of RBC and BBAM 

LLP may be considered to be related and/or connected to RBC and its other affiliates.® Registered trademark of RBC. RBC GAM is a trademark of 

RBC. BlueBay Funds Management Company S.A., registered office 4, Boulevard Royal L-2449 Luxembourg, company registered in Luxembourg 

number B88445. BlueBay Asset Management LLP, registered office 77 Grosvenor Street, London W1K 3JR, partnership registered in England and 

Wales number OC370085. The term partner refers to a member of the LLP or a BlueBay employee with equivalent standing. Details of members of the 

BlueBay Group and further important terms which this message is subject to can be obtained at www.bluebay.com. All rights reserved. 

file:///C:/Users/nbegum/AppData/Roaming/Microsoft/Word/www.bluebay.com/investorrights
file://///londonfs1/risk/Risk/ESG/ESG%20investment%20industry%20regulations/!%20EU%20ESG%20regs/SFDR/BlueBay/PAI/BBAM%20PAI%20statement/www.bluebay.com

