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A. Overview
1. Key terms and concepts
BBAM: refers to the BlueBay Asset Management LLP. a limited liability partnership incorporated in England
and Wales having its registered office and principal place of business at 77 Grosvenor Street, London W1K
3JR England. Authorised and regulated by the Financial Conduct Authority
RBC GAMUK: Royal Bank of Canada Global Asset Management (UK) Limited having its registered office and
principal place of business at 77 Grosvenor Street, London W1K 3JR England. Authorised and regulated by
the Financial Conduct Authority.
Delegate Investment Managers: refers to any delegate Investment Manager, such as BBAM or RBC GAMUK
Board: means the board of directors of the Management Company S.A.
Conducting Officers: refers to the conducting officer(s) of the BlueBay Funds Management Company S.A.
appointed and approved by the CSSF and the Board of Directors
Fund or Funds: means all AIFs or UCITS for which the Company is responsible
Policy: means the ESG Policy of the Company
the Company or BFMC: refers to the BlueBay Funds Management Company S.A. a société anonyme
incorporated under Luxembourg law on 1 August 2002 for an unlimited period of time with registered office
at 4, Boulevard Royal, L-2449 Luxembourg and registered with the Registre du Commerce et des Sociétés
under number B. 88. 445 and its branches.
2. Summary
The information summarised in this document meets the requirement in the EU Sustainable Finance
Disclosure Regulation (“SFDR”) for disclosing BlueBay’s approach to integration ESG, and therefore
sustainability 1 risks into Investment fund manager decision-making, and a high level qualitative description
in terms of the assessment of the likely impact of sustainability risks on investment returns.
3. Legal references
REGULATION (EU) 2019/2088 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 27 November 2019
on sustainability‐related disclosures in the financial services sector.

The reference to sustainability factors or risks is to signpost to the SFDR which uses the ‘sustainability’ term to refer to ESG related considerations.
Sustainability factors means environmental, social or governance matters such as employee matters, respect for human rights, anti-corruption and
anti-bribery matters. Sustainability risks means an ESG event or condition that, if it occurs, could cause an actual or a potential material negative
impact on the value of the investment. BlueBay uses the terms ‘ESG’ within this document, but this should be taken to be equivalent to
‘sustainability’ as contained in the SFDR.
1
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B. Purpose and Scope
The Company has established this Policy to meet its obligations under the SFDR Regulation.
The Company has delegated portfolio management activities to the Delegate Investment Managers so that
BFMC does not participate in investment decision-making nor in principal transmit orders for execution nor
execute directly the orders on behalf of the portfolios it manages.
This Environmental, Social and Governance (ESG) Investment Policy (‘Policy’) outlines the approach taken to
incorporating ESG considerations within our investment management practices. This Policy sets out our
approach to ESG factors and ESG risks, how ESG factors and risks fits within our investment philosophy, our
approach to the investment strategies we manage, how we resource and manage this from a governance
perspective, as well as how we communicate our efforts and progress. It applies as standard to all
investments made within pooled Funds (‘Funds’), separately managed accounts 2 (SMAs) and where the
delegated investment managers provide investment advice.
‘Sustainability Risks’ mean an ESG event or condition that, if it occurs, could cause an actual or potential
material negative impact on the value of the investment and ‘Sustainability Factors’ mean environmental,
social and or governance matters such as employee matters, respect for human rights, anti-corruption and
anti-bribery matters. All references to ‘ESG risks’ and ‘ESG factors’ within this Policy are equivalent to
‘Sustainability Risks’ and ‘Sustainability Factors’ as defined in SFDR. All managed assets (pooled Funds or
SMAs) would also meet the conditions set out by Article 6 of SFDR as Sustainability Risks are integrated into
the investment decision making process.
This Policy is applicable to all UCITS and AIF for which the Company acts respectively as the Management
Company or the AIFM as well as to all segregated mandates managed by the Company.

2

Clients with separately managed accounts can create a custom ESG investment strategy if they require this.
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C. Scope of the ESG Policy
1. ESG Investment factors
Investment analysis of ESG factors – whether investment material or not in terms of representing negative
ESG risks – encompasses those aspects of an issuer’s operations, which may influence its ability to meet its
financial obligations in the long term. Some ESG factors or risks – such as corporate governance practices,
legal compliance, human capital management and climate change – are applicable to most issuers.
However, some will vary by country, industry, as well as by characteristics specific to an issuer such as size
and geographical footprint. An exhaustive or definitive list of ESG factors does not exist nor is it necessary,
however the table provides examples of such issues for guidance purposes.
Environmental
Issues relating to the quality and
functioning of the natural
environment and natural systems
•
•
•
•
•

Climate change
Deforestation
Pollution
Resource depletion
Waste

Social
Issues relating to the rights,
well-being and interests of
people and communities
•
•
•
•
•

Child labour
Employee relations
Human rights
Modern slavery
Working conditions

Governance
Issues relating to the governance of
companies and other investee entities
•
•
•
•
•

Board diversity and structure
Bribery and corruption
Executive pay
Political lobbying and
donations
Tax strategy

Source: PRI

Increasingly investors are also starting to think about ESG factors as part of a more holistic framework such
as the United Nations (UN) Sustainable Development Goals (SDGs) 3.

Source: www.globalgoals.org/

The UN SDGs are a collection of 17 global goals designed to be a ‘blueprint to achieve a better and more sustainable future for all’. Set in 2015 by
the UN General Assembly, they are intended to be achieved by the year 2030. However, it should be noted that the SDGs were developed as a
framework for governments rather than investors – and need to be view in this context.

3
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2. ESG Investment Philosophy & Policies
The Company believes ESG factors, and specifically ESG risks, are relevant to the returns of its assets as they
can potentially have a material impact on an issuer’s long-term financial performance, and could cause an
actual or a potential material negative impact on the value of investments. The focus of ESG analysis is on
understanding downside risks. Poorly managed ESG risks can lead to inefficiencies, operational disruption,
litigation and reputational damage, which may ultimately impact an issuer’s ability to meet their financial
responsibilities. Incorporating ESG analysis (in particularly ESG risks) into traditional financial analysis by
reviewing ESG related management practices and performance is, therefore, not only prudent, but also in
line with the Company’s and delegated portfolio managers’ fiduciary duty to optimise investor returns.
Impact of ESG Risks on Investment Returns
BlueBay aims to consider ESG factors and specifically ESG risks when investing on behalf of any portfolio. In
general, the Company will ensure that Delegate Investment Managers take into account ESG factors and
specifically ESG risks when investing on behalf of any portfolio. This is considered as an important element
in contributing towards long-term investment returns and an effective risk-mitigation technique. The
Company recognises that there is no guarantee that the measures implemented by Delegate Investment
Managers to assess and manage ESG risks will prevent products from incurring losses as a result of these
risks.
The Company further recognises that, in general, the impacts of ESG risks on a portfolio and its returns may
be significant and may materially vary depending on a number of factors, including but not limited to:
• those associated with the specific investment and its characteristics (including but not limited to the
industry, the geographies in which it is present, the credit rating, ownership structure or maturity of
the both);
• those related to the specific ESG Factor(s) which are relevant to the issuer given their characteristics
(including but not limited to the extent to which the impact is instant as opposed to being incremental
and spread over time such as in the case of a health & safety accident as compared with rising carbon
emissions); as well
• the specific investment strategy of the portfolio and its characteristics (including but not limited to
the extent to which is diversified across sectors, geographies, or credit ratings).

3. ESG Investment related policies
ESG factors and risks are incorporated via a variety of approaches, depending on whether they relate to ESG
focussed strategies or not.
The Company will ensure that delegate Investment Managers have a comprehensive ESG investment
management framework in place to incorporate ESG factors and risks into its investment decisions. The
Company will ensure that Delegate Investment Managers have adopted complementary ESG investment
related policies on specific topics, such as:
•
•

A Controversial Weapons Investment Policy, and
A Proxy Voting Policy.

4. ESG Investment management approach
The Company will ensure Delegated Investment Managers adopt a clear and consistent ESG investment
management approach in line with this ESG Investment Policy to incorporate ESG considerations within their
6

investment approach and promote responsible investment. In principal, ESG components should be
implemented by the Delegated Investment Managers at firm level and at the portfolio strategy level.
Firm Level ESG Components
At the firm level, there are three ESG components, as illustrated in the following graphic.

ESG Integration
ESG integration can be described as the systematic and explicit inclusion of material ESG factors and risks into
investment analysis and investment decisions. Delegated Investment Managers should ensure that ESG
related risk factors are formally embedded into BlueBay’s investment decision-making process. In the case
of non-ESG focussed strategies, any ESG risk identified in relation to an issuer does not necessarily preclude
investing in such issuer if any ESG risk identified is not material from an investment perspective, or if the
Delegated Investment Manager believes any such ESG risk can be mitigated in some form, or if the investment
risk-reward analysis adequately reflects, and compensates for this. However, in the case of ESG focussed
strategies, the results of this analysis may result in an issuer being excluded independent of whether they
represent an ESG risk or not, and whether investors are being compensated for the risks in terms of valuation
.
The scope of the ESG integration approach should consider ESG factors at different levels. For example:
•

Issuers: a formal issuer ESG evaluation framework for both corporate and sovereign issuers. The
issuer evaluation framework should result in the generation of ESG metrics.
The ESG Investment approach should determine which ESG factors may present the most investment
material ESG risks is a function of 1) inherent risk exposure dynamics, and 2) the nature and quality
of the issuer’s management and response (e.g. in terms of the policies, systems, practices and actual
performance), which can act to mitigate or improve resilience of the issue to the risks, or exacerbate
it. For instance, in terms of risk exposure characteristics:
-

Environmental: for corporate issuers, specific environmental issues will be influenced by risk
exposures as a function of sectoral and geographical footprint considerations. For instance,
climate change is considered more of a material risk factor for companies in the extractives
sector but may be less of an issue for a support service company. In the case of sovereigns, the
extent to which environmental factors are likely to be material will vary depending on the extent
7

to which the economy is dependent on agriculture or the extractive sector, their geographical
location in terms of vulnerability to natural disasters, as well as the availability of natural
resources such as forests. Hence, an island state is likely to be more vulnerable to the physical
risks of climate change than one which is landlock, or an economy highly reliant on exports of
fossil fuels for income will be more exposed to global regulation to lower carbon emissions.
-

Social: in the case of corporate issuers, specific social issues will be influenced by inherent risk
exposure as a function of sectoral and geographical footprint considerations. For instance,
employee talent management is considered more of a material risk factor for companies in the
service-based, technologically driven industries, but may be less of an issue for a manufacturing
company, where health and safety, human rights or community relations may be more
pertinent. It is also important how a company’s management is mitigating any of these risks.
With regards to sovereign issuers, the nature and quality of education, social and healthcare
provisions will influence the extent to which a country has access to a skilled workforce and
suffers from high income inequality, whilst the extent to which freedom of opinion and
expression is protection as human rights will curtain social unrest. A country which lacks quality
social care provisions or weak labour standards may experience more widespread and ongoing
labour or civil unrest than which does not.

Governance: for corporate issuers, specific governance issues will be influenced by the
ownership and business structure of the company as well as their corporate governance and
financial reporting practices. For instance, conflicts of interest and board independence are
considered more of a material risk factor for founder owned companies but may be less of an
issue for a company with a large free float). In the case of sovereign issuers, the degree to which
there are geopolitical and governance issues will depend on factor such as whether there is a
well-established rule of law in operation, or government and regulatory effectiveness. Where
there is widespread corruption, and weak regulations in one country, this can undermine trust
in the government by the electorate or deter foreign investment in the country.
Sector: materiality of ESG factors depending on sectors and geographies among others
Portfolio/sub-asset class level: ESG risk characteristics at a portfolio level and across portfolios
within a specific strategy
Firm: ESG analysis involving evaluating potential concentration of ESG risks across the organisation.

-

•
•
•

Exclusions / Negative Screening
The Company will ensure the appropriate use of exclusions to prohibit certain investments applied at the
Firm-level in relation to pooled funds. These may be applied on a variety of issues, which may be driven by a
need to align with client expectations, and can be broadly categorised into two groups:
•
•

Product-based which applies ethical/values-based/religious exclusions (e.g. sector or business
activity, product or revenue stream for example for gambling, alcohol), or exclusions based on poor
sustainability (e.g. fossil fuel companies due to concerns about climate change); or
Conduct-based such as norms-based exclusions (e.g. resulting in restrictions of specific issuers due to
non-compliance with international standards of conduct such as the UN Global Compact) or based
on poor ESG assessment (e.g. excluding the worst performing issuers relative to peers).

Of these two types of approaches, in relation to all our managed pooled Funds, BlueBay applies a productbased exclusions policy 4 on controversial weapons, which restricts investments in corporate issuers involved
4

In some jurisdictions, the scope of negative screening may be legal requirements e.g. investments in producers of cluster munitions.
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in the production of certain types of such weapons. The Company has a standalone Controversial Weapons
Investment Policy, the scope of which is reviewed periodically.
Stewardship
The definition of stewardship is defined as “the responsible allocation, management and oversight of capital
to create long-term value for clients and beneficiaries leading to sustainable benefits for the economy, the
environmental and society”. There are two common stewardship mechanisms available to investors,
engagement and proxy voting.
Engagement
Complementing the ESG integration approach is ESG engagement, which describes the interaction between
investors and issuers and other key stakeholders. The Company believes that providers of capital and debt
do have a role in engaging with issuers and other relevant stakeholders on matters with the potential to
impact investment returns, which may include ESG related ones. In general, the Delegate Investment
Managers may engage with issuers on ESG factors if these are deemed to represent ESG risks, although ESG
focussed strategies may engage on such factors independent of them necessarily representing ESG risks. We
view such activities as being part of broader stewardship responsibilities, which is about protecting and
enhancing our clients’ assets for the long term. However, client expectations of the scale and effectiveness
of such engagement – particularly at the issuer level – should be made in recognition of the fact that as debt
investors, we are not owners and as such have more limited legal mechanisms to influence issuers.
Furthermore, engagement with a non-corporate issuer such as a sovereign is potentially more challenging
than compared to a corporate entity.
An engagement activity - on ESG or conventional investment related matters – should naturally occur as part
of the investor/issuer interaction process. For investors this usually occurs to gain insights into the issuer’s
business practices. In more limited instances, engagement may occur with the specific aim of using influence
to bring about a perceived required change in the issuer’s business strategy and/or management practices,
usually in order to mitigate specific investment risks. Engagement is an ongoing dynamic activity, with aims
potentially alternating between insight or influence, or being about both at any one time. It may occur as a
one-off event or form an ongoing series of interactions. Whilst issuers are usually the primary focus of
engagement for corporate investment strategies, engagement with non-issuer stakeholders (such as
politicians, financial institutions, industry associations, and/or specialist political advisers / consultants) are
more of a common feature for sovereign debt investing.
As part of the routine investment research process, investment teams should meet issuers (particularly with
primary issuances) and raise questions. Given the Company’s core focus on ESG integration, actions to
mitigate investment relevant ESG risks are expected to be raised by investments teams where considered
necessary and appropriate. Where ESG engagement is deemed necessary, this will be prioritised using a riskbased approach. This means considering factors such as the issuer’s investment relevant / material ESG risk
exposures and the quality of its ESG mitigation efforts and ESG performance trajectory, as well as the size of
BlueBay’s investment exposure, whether it is a core / long term or opportunistic position, and where the
security is in terms of the capital structure.
The Company will ensure Delegate Investment Managers proactively initiate dialogue with issuers on ESG
matters or act in response to an external event or development. Delegate Investment Managers may conduct
such activities on a unilateral basis, or work in collaboration with investors and other key stakeholders. Whilst
engagement may be directly linked to specific issuers on ESG matters, Delegate Investment Managers are
also encouraged to be involved in sectoral or thematic ESG engagement, which may take more of a public
policy dimension (e.g. engaging on policies or initiatives, which promote ESG disclosure generally or climate
change specific by issuers) or engage in efforts that advance ESG investment practice at the industry level.
9

Once engagement efforts have commenced, these need to be monitored and reviewed. The outcome of ESG
engagement efforts (e.g. the degree to which we are reassured and/or successful in our change facilitation
efforts) input into our investment thinking and decisions, potentially ultimately influencing whether we have
exposure to the issuer, the nature of our positioning and / or whether further action is required.
Exercising rights and responsibilities (proxy voting)
Proxy voting is generally a legal mechanism available to equity investors for communicating and influencing
management at their Annual General Meetings (AGMs). The Company will ensure Delegate Investment
Managers make appropriate use of voting rights on matters of corporate governance (CG) and corporate
responsibility (CR) when the opportunity arises.
Strategy-Level ESG Components
The Company manages portfolios which are committed to ensuring compelling investment solutions which
incorporate some level of ESG consideration for our clients. Such offerings are continually reviewed, which
may be further developed and expand upon in future. For example, the graphics below illustrates the BlueBay
product range in terms of how ESG is applied; this includes pooled Funds, as well as SMAs, with further details
on each provided thereafter.

Primary focus on ESG risks
(mainly applies firm level ESG components as standard)

Primary focus on ESG factors, and not just on ESG risks
(goes beyond the firm level ESG components)

‘ESG-aware’ Funds

‘ESG-orientated’ Funds
Separately Managed Accounts (SMAs)

10

Notes: 1 This refers to the BlueBay Luxembourg and Dublin domiciled funds; 2 This applies to funds which invests in
corporate issuers, and refers to the firm wide controversial weapons exclusion; 3 The specific criteria varies depending
on whether the funds invests in corporates and/or sovereign issuers. 4 This is a discretionary service available for clients
on a case by case basis.

‘ESG-Aware’ Pooled Funds
Consistent with our belief that ESG factors can be important drivers of investment value, BlueBay proactively
apply a standard set of ESG investment strategies to our conventional (or ‘ESG-Aware’) Funds, where ESG
incorporation is part of an enhanced investment risk management framework 5. In this context, the focus is
on investment relevant and material ESG factors, and primarily those that are risk related given our focus on
capital preservation. For such funds, the ESG components are the firm level ones we have already outlines,
namely:
•

•
•

ESG integration: ESG factors are taken into consideration to enhance investment analysis and inform
on the investment decision-making process at varying levels. Specifically, the outcome of the issuer
ESG evaluation framework enables credit and ESG analysts to express their ESG view on an issuer,
and for this to be used by portfolio managers to inform on portfolio construction decisions.
Any ESG risk identified in relation to an issuer does not necessarily preclude investing in such issuer
if any ESG risk identified is not material from an investment perspective, or if BlueBay believes any
such ESG risk can be mitigated in some form, or if the investment risk-reward analysis adequately
reflects, and compensates for this;
Stewardship: the focus of ESG engagement efforts is on investment material ESG risk factors.
Depending on the sub-asset class there may also be voting exposure; and
Exclusions / negative screening: the product-based restriction in place for all Fund is in line with the
Controversial Weapons Investment Policy. As previously outlined, this Policy is related to corporate
issuers involved in the production of specific types of controversial weapons.

‘ESG-orientated’ Pooled Funds
‘ESG-orientated’ pooled Funds differ from the ‘ESG-aware’ Funds in being ESG focussed strategies 6. For these
Funds, ESG considerations directly influence investment decisions, where the results of the analysis of ESG
factors may result in an issuer being excluded independent of whether they represent a ESG risk. We have
developed these strategies to meet the needs of those investors who seek to more proactively incorporate
ESG considerations into how they manage their assets and want ESG factors to more explicitly guide their
investment exposure.
There will be clear reference to the nature of the ESG investment policy for such Funds to help investors
better differentiate which of the pooled Funds apply this approach.
Whilst BlueBay aims for such Funds to apply a common set of ESG approaches within each ESG component
wherever possible (e.g. applying the same product-based exclusions), this may not be appropriate depending
on the specific nuances of the sub-asset class 7.
Under SFDR, the fund would be categorised as ‘other’ under SFDR and meets the conditions set out in Article 6 of SFDR as Sustainability Risks are
integrated into the investment decision making process. Its investments do not take into account the EU criteria for environmentally sustainable
economic activities.
6 Under SFDR, the fund would be categorised as either meeting the conditions set out by Article 8 as it promotes environmental or social
characteristics (and follows good governance practices) through mandatory/binding requirements as a key feature; or meeting the conditions set
out by Article 9 as it has Sustainable Investment as its investment objective. In either instance, such funds would also meet the conditions set out by
Article 6 of SFDR as Sustainability Risks are integrated into the investment decision making process.
7 For instance, some ESG components (e.g. ESG best-in-class approach) are better suited to Investment Grade strategies than Leveraged Finance
ones.
5
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These Funds build on the firm level ESG components, either by applying an existing approach in a different
way or featuring a new component:
•

•

•

ESG integration – enhanced (i.e. exclusions based on ESG assessment with minimum ESG
requirement): ESG factors are taken into consideration to enhance investment analysis and inform
the investment decision-making process. There is a nuanced approach in that depending on the
outcome of the issuer ESG evaluation, some issuers may be prohibited from investment independent
of whether they represent an ESG risk. This relates to the issuers assigned the worst ESG metrics.
This is applied for both types of ‘ESG-orientated’ strategies (‘responsibility’ and ‘sustainability’). Such
Funds may also potentially seek to adopt non-investment ESG specific goals in relation to their
portfolio carbon profile, or their alignment to the UN Sustainable Development Goals (UN SDGs);
Stewardship - enhanced: ESG engagement efforts are not limited to a focus on ESG risks but can also
encompass ESG factors more generally. This is applied for both types of ‘ESG-orientated’ strategies
(‘responsibility’ and ‘sustainability’). Depending on the sub-asset class there may also be voting
exposure; and
Exclusions / negative screening - enhanced: there are more extensive restrictions in place for such
Funds, with the scope going beyond that applied at the Firm-level. A combination of product-based 8
and conduct-based9 screens are applied. This is applied for both types of ‘ESG-orientated’ strategies
(‘responsibility’ and ‘sustainability’).

Separately Managed Accounts (SMAs)
The Company will ensure that for portfolios where investment requirements are set directly by the client
rather than the Company, unless we are explicitly required to apply a set of requested ESG components, we
will employ ESG integration and stewardship elements as standard (but not exclusions). Such mandates may
be classed as either ‘ESG-aware’ or ‘ESG-orientated strategies’ 10.

ESG Governance & Resourcing
The Company shall ensure that Delegate Investment Managers have a robust ESG Governance framework
and sufficient ESG infrastructure and resources in order to properly implement and integrate the ESG
investment management approach.
In order to ensure that the Delegate Investment Managers have developed and maintain an appropriate ESG
Governance framework, the Company is committed to performing (i) due diligence and (ii) ongoing oversight
and monitoring of the Delegate Investment Managers’ ESG activities. ESG due diligence and oversight and
monitoring is primarily led by the Investment Management Oversight Function (“IMOF”) with the support of
the Risk Management and Compliance functions.
Due Diligence
For each Delegate Investment Manager appointment, IMOF will perform initial and periodic due diligence to
verify and test the Delegate ESG Governance Framework, including ESG dedicated resources and
infrastructure, ESG integration into the investment process and the subsequent tracking of ESG performance
and compliance. This will be performed during initial and follow-up interviews and site visits supplemented
with due diligence questionnaires.
Ongoing Oversight and Monitoring
Currently an extended approach is applied to controversial weapons producers, which includes screens on nuclear weapons, as well as tobacco
and fossil fuel related screens (e.g. thermal coal)
9 Currently the conduct-based exclusion applied is norms-based per the UN Global Compact compliance status.
10 Under SFDR, SMAs may be either categorized as Article 8 or 9 or ‘other’ depending on their nature. All would be compliant with Article 6.
8
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Further, for each Delegate Investment Manager appointment, IMOF will perform regular oversight and
monitoring to again verify and test the delegate ESG Governance Framework, including such activities as ESG
Restricted List compliance and verification of ESG score weightings within portfolios.
IMOF will periodically report their findings to the Conducting Officers and the Company Board of Directors.
Any material breaches will be escalated to the Conducting Officers, Board of Directors or Regulator, as
necessary.

Collaboration and Promoting Best Practice
The development of this Policy and the Delegated Investment Managers’ ESG practices have been informed
by reference to, and consideration of, current best practice with regards to ESG investing. Being an iterative
and dynamic process, our approach and strategy with regards to ESG investing will evolve over time as we
build on, and learn from, our own efforts as well as from others. BlueBay and the RBC Group are committed
to working with peers and other stakeholders on promoting incorporation of ESG into investing. We view
our ongoing and active membership of the (UN-supported) Principles for Responsible Investment (PRI) as an
important mechanism for achieving this, although we also have membership or participation in a range of
other ESG investment related industry initiatives.
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Transparency & Accountability
The Company is committed to ensuring timely and relevant external communication and reporting of ESG
investment efforts, including in line with regulatory requirements. The Company will ensure, where possible,
that the Delegated Investment Managers make ESG information publicly available. Delegated Investment
Managers will also produce annual ESG investment reports, which summarise their practices and
performance for the relevant reporting period. BBAM and RBC GAMUK also formally fulfil the reporting
requirements that being a PRI signatory entails, in the form of the annual Transparency Report, which is
available on the relevant and PRI website (www.UNPRI.org).

This document is proprietary information of the BlueBay group, and it may be issued in the European Economic Area
(EEA), by BlueBay Funds Management Company S.A. (the ManCo), which is regulated by the Commission de Surveillance
du Secteur Financier (CSSF). In Germany and Italy, the ManCo is operating under a branch passport pursuant to the
Undertakings for Collective Investment in Transferable Securities Directive (2009/65/EC) and the Alternative Investment
Fund Managers Directive (2011/61/EU). In the United Kingdom (UK) by BlueBay Asset Management LLP (BBAM LLP),
which is authorised and regulated by the UK Financial Conduct Authority (FCA), registered with the US Securities and
Exchange Commission (SEC) and is a member of the National Futures Association (NFA) as authorised by the US
Commodity Futures Trading Commission (CFTC). In United States, by BlueBay Asset Management USA LLC which is
registered with the SEC and the NFA. In Switzerland, by BlueBay Asset Management AG where the Representative and
Paying Agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland.
The place of performance is at the registered office of the Representative. The courts of the registered office of the
Swiss representative shall have jurisdiction pertaining to claims in connection with the distribution of shares in
Switzerland. In Japan, by BlueBay Asset Management International Limited which is registered with the Kanto Local
Finance Bureau of Ministry of Finance, Japan. In Australia, BBAM LLP is exempt from the requirement to hold an
Australian financial services license under the Corporations Act in respect of financial services as it is regulated by the
FCA under the laws of the UK which differ from Australian laws. In Canada, BBAM LLP is not registered under securities
laws and is relying on the international dealer exemption under applicable provincial securities legislation, which permits
BBAM LLP to carry out certain specified dealer activities for those Canadian residents that qualify as "a Canadian
permitted client”, as such term is defined under applicable securities legislation. The BlueBay group entities noted above
are collectively referred to as “BlueBay” within this document. The registrations and memberships noted should not be
interpreted as an endorsement or approval of BlueBay by the respective licensing or registering authorities.
This document is intended only for “professional clients” and “eligible counterparties” (as defined by the Markets in
Financial Instruments Directive (“MiFID”) ) or in the US by “accredited investors” (as defined in the Securities Act of
1933) or “qualified purchasers” (as defined in the Investment Company Act of 1940) as applicable and should not be
relied upon by any other category of customer. Policy wording is subject to change without notice. No part of this
document may be reproduced, redistributed or passed on, directly or indirectly, to any other person, or published for
any purpose without the prior written consent of BlueBay. Copyright 2021 © BlueBay is a wholly-owned subsidiary of
Royal Bank of Canada (RBC), and BlueBay may be considered to be related and/or connected to RBC and its other
affiliates. ® Registered trademark of RBC. RBC GAM is a trademark of RBC. BlueBay Funds Management Company S.A.,
registered office 4, Boulevard Royal L-2449 Luxembourg, company registered in Luxembourg number B88445. BlueBay
Asset Management LLP, registered office 77 Grosvenor Street, London W1K 3JR, partnership registered in England and
Wales number OC370085. The term partner refers to a member of the LLP or a BlueBay employee with equivalent
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standing. Details of members of the BlueBay Group and further important terms which this message is subject to can be
obtained at www.bluebay.com. All rights reserved.
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