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RBC Global Asset Management (RBC GAM)1 recognizes the 
importance of the global goal of achieving net-zero emissions by 
2050 or sooner, in order to mitigate climate-related risks. 

1  References to RBC GAM include the following affiliates: BlueBay Asset Management LLP, RBC Global Asset Management Inc.  
(including Phillips, Hager & North Investment Management), RBC Global Asset Management (U.S.) Inc., RBC Global Asset Management (UK) Limited,  
and RBC Global Asset Management (Asia) Limited, which are separate, but affiliated subsidiaries of RBC. For clarity, RBC Indigo Asset Management Inc. is not covered by 
this document. 
2 Intergovernmental Panel on Climate Change (2019).  Link.
3  References to our applicable assets under management and applicable types of investments exclude certain investment strategies, asset classes, exposure or 

security types that do not integrate ESG factors. Examples of what would not integrate ESG include, but are not limited to, money market, buy-and-maintain, 
passive and certain third-party sub-advised strategies or certain currency or derivative instruments. In most, if not all, of these instances, there is no 
engagement with issuers by RBC GAM. This document discusses our investments that integrate ESG factors.

As asset managers and fiduciaries of our clients’ assets, 
we have an important responsibility to consider all factors 
that may materially impact the returns of our portfolios. We 
believe that climate change is one such factor. RBC GAM 
recognizes the importance of the Paris Agreement and the 
international goal of holding temperature rise to “well-below 
2°C”, and preferably to no more than 1.5°C by the end of the 
century, in order to mitigate climate-related risks. According 
to the best available science, in order to meet this goal, 
greenhouse gas (GHG) emissions must decline by 
approximately 45% by 2030, relative to 2010 levels, and reach 
net-zero emissions by 2050 or sooner.2 

Achieving net-zero emissions refers to achieving a balance 
between the GHG emissions produced, and those removed 
from the atmosphere. As climate science continues to 
advance and our understanding of the potential effects of a 
net-zero transition evolves, we are committed to continually 
reviewing and refreshing our approach and processes, to 
ensure they remain fit for purpose. 

Transparency & disclosure
We are committed to providing robust and timely 
disclosure of our climate change commitments 
and actions, as well as reporting transparently 
on our progress. 

 The climate-related commitments and actions we take 
are published in Our Approach to Climate Change

 We publish an annual climate report, guided by the 
recommendations of the Task Force on Climate-Related 
Financial Disclosures (TCFD).

  We measure, monitor and disclose the carbon emissions 
of our applicable assets under management (AUM)3 using 
established methodologies and best practices. While we 
endeavor to provide disclosure of Scope 1 and 2 emissions 
for the majority of our applicable AUM, the ability to do so 
will depend on data availability and quality (which may 
differ across asset classes, issuer types and the nature of 
the instruments to which the investments relate), as well 
as analytical tools.

 We conduct climate scenario analysis to assess
the impact of different climate pathways on applicable 
investments, including 1.5°C and 2°C scenarios, and disclose 
these accordingly.

Our net-zero 
ambition

https://www.ipcc.ch/sr15/chapter/spm/
https://www.rbcgam.com/documents/en/other/our-approach-to-climate-change.pdf
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Integration of climate-related risks and 
opportunities
We consider material climate change issues and 
the net-zero transition in our ESG integration 
and active stewardship processes, for 
applicable types of investments. 

  We integrate financially material climate-related risks and 
opportunities in our investment processes, managing 
these in line with the stated investment objectives of our 
portfolios.

  We expect issuers in which we are invested to work 
towards identifying and publicly disclosing material 
financial and strategic impacts resulting from the 
transition to a net-zero economy.

  We expect issuers in which we are invested, where 
climate represents a financially material risk, to 
establish credible targets and to develop action plans 
aligned to the global ambition of achieving net-zero 
emissions by 2050 or sooner. We also expect them to 
demonstrate progress in meeting their commitments.

 We identify and track the extent to which the issuers in 
which we are invested are aligned with the goal of 
achieving net-zero emissions by 2050 or sooner.

  We implement our active stewardship strategy, which is 
inclusive of climate change matters. This includes 
establishing a plan to actively engage with issuers for 
whom we believe climate change is a material financial 
risk if they do not have a net-zero target and action plan 
or are lagging their peers. Additionally, where 
appropriate, we reflect our views in our proxy voting 
activities, according to our Proxy Voting Guidelines.

4  Inclusive of our global operations, Scope 1, 2 (market-based) and 3 (business travel) reported GHG emissions, using a baseline of 2018.
5 Renewable electricity is defined as energy produced from renewable sources such as hydroelectricity, wind and solar. Non-emitting sources include nuclear 
power generation. The performance towards our goal to achieve 100% renewable and non-emitting electricity consumption by 2025 is calculated based on grid mix 
data and the Renewable Energy Credits we either purchase from third-parties or receive from our two renewable energy Power Purchasing Agreements (PPAs). A 
PPA is a long-term financial agreement between a renewable energy buyer and a renewable energy seller where the buyer guarantees the seller a fixed price for 
renewable energy from the project.
6 In joining the Net-Zero Banking Alliance (NZBA), member banks commit to transition operational and attributable GHG emissions from high-emitting sectors in 
their lending and investment portfolios to align with pathways to net-zero by mid-century, or sooner. Please see the NZBA website for more details.

§  We work with institutional clients to support them
in achieving climate objectives within their portfolios.
This includes providing them with an appropriate level
of transparency into climate-related investment risks
and opportunities.

§ We will continue to offer and/or explore new investment
solutions that consider climate mitigation, climate
transition and climate adaptation.

Addressing net-zero in our operations 
The performance, goals, and reporting of 
operational GHG emissions is established as 
part of RBC’s climate strategy,  which is 
inclusive of RBC GAM.

 RBC is committed to the goal of achieving net-zero in its
operations. To advance this ambition RBC set two goals: to
reduce market-based GHG emissions by 70% with a
baseline year of 20184,  and to increase its sourcing of
electricity from renewable and non-emitting sources to
100%5, both by 2025.

 RBC joined the Net-Zero Banking Alliance (NZBA) and
committed to net-zero emissions in lending by 2050.6

 See the RBC Climate Blueprint.

https://www.rbcgam.com/documents/en/other/rbc-gam-proxy-voting-guidelines.pdf
http://www.rbc.com/community-sustainability/_assets-custom/pdf/RBC-Climate-Blueprint.pdf
https://www.unepfi.org/net-zero-banking/
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Learn more about our approach to climate change.

This document is provided by RBC Global Asset Management (RBC GAM) for informational purposes only and may 
not be reproduced, distributed or published without the written consent of RBC GAM or its affiliated entities listed 
herein. This document does not constitute an offer or a solicitation to buy or to sell any security, product or service 
in any jurisdiction; nor is it intended to provide investment, financial, legal, accounting, tax, or other advice and such 
information should not be relied or acted upon for providing such advice. This document is not available for distribution 
to investors in jurisdictions where such distribution would be prohibited.

RBC GAM is the asset management division of Royal Bank of Canada (RBC) which includes RBC Global Asset 
Management Inc., RBC Global Asset Management (U.S.) Inc., RBC Global Asset Management (UK) Limited, and RBC 
Global Asset Management (Asia) Limited, which are separate, but affiliated subsidiaries of RBC. For clarity, RBC Indigo 
Asset Management Inc. is not covered by this document.

In Canada, this document is provided by RBC Global Asset Management Inc. (including PH&N Institutional) which is 
regulated by each provincial and territorial securities commission with which it is registered. In the United States, this 
document is provided by RBC Global Asset Management (U.S.) Inc., a federally registered investment adviser. In Europe 
this document is provided by RBC Global Asset Management (UK) Limited, which is authorised and regulated by the UK 
Financial Conduct Authority. In Asia, this document is provided by RBC Global Asset Management (Asia) Limited, which 
is registered with the Securities and Futures Commission (SFC) in Hong Kong.

Additional information about RBC GAM may be found at www.rbcgam.com.

This document has not been reviewed by, and is not registered with any securities or other regulatory authority, and 
may, where appropriate and permissible, be distributed by the above-listed entities in their respective jurisdictions.

Opinions contained herein reflect the judgment and thought leadership of RBC GAM and are subject to change at any 
time. Such opinions are for informational purposes only and are not intended to be investment or financial advice 
and should not be relied or acted upon for providing such advice. RBC GAM does not undertake any obligation or 
responsibility to update such opinions. 

RBC GAM reserves the right at any time and without notice to change, amend or cease publication of this information.

Some of the statements contained in this document may be considered forward-looking statements which provide 
current expectations or forecasts of future results or events. Forward-looking statements are not guarantees of future 
performance or events and involve risks and uncertainties. Do not place undue reliance on these statements because 
actual results or events may differ materially from those described in such forward-looking statements as a result of 
various factors. 
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